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Government and Opposition Trade Charges in Turkey 


The opposition Republican Peoples Party and 
the coalition government of Prime Minister Demivel 
traded charges recently over the government's 
Cyprus policy, which heretofore had been kept out 
of partisan politics. 


Republican party leader Ecevit accusec 
Demirel of over-reJiance on secret diplomacy. 
Former foreign minister Gunes deszribed Demirel's 
policy as "timid" and warned that the government 
2S preparing to make concessions on the Cyprus 
issue. 


In response, Demirel denied that the govern- 
ment's Cyprus policy is unclear or that he 
intended to make concessions. In fact, Demirel 
has said little on Cyprus beyond restating 
Ankara's insistence on a bi-regional solution 
and its willingness to modify the boundary 
line separating the Greek and Turkish Cypriot 
zones. 
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Exploitation of the Cyprus issue by the 
Republicans could deter Demirel from modifying 
Turkey's heretofore tough ste ‘ce on che Cyprus 
issue. It could also provide him with another 25X14 


excuse to avoid serious negotiations if he so 
chooses. 
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Canadian Legislation to Curb US Periodicals 
Runs Into Trouble 


The Trudeau government's plan to eliminate 
the special tax advantages enjoyed by the 
Canadian editions of Time and Reader's Digest 
has run into trouble in Parliament. ~ 


Opposition to the proposed legislation, 
which would end the tax exemption for advertisers 
in the two periodicals and requires majority 
Canadian ownershiv, has grown not only among 
the Tories but also within the governing 
Liberals' parliamentary caucus. The objections 
to the bill center un the provision which 
gives the government wide discretion in enforcing 
requirements governing the "Canadian content” 
of periodicals. 


The critics maintain that this discretionary 
power smacks of censorship which could affect 
a variety of other publications and would 
be difficult to apply. In addition, Liberal 
members from Quebec are distressed over the 
possible termination of the French edition 
of the Canadian Reader's Digest. 


There are growing doubts that the bill 
will pass the required second reading before 
Parliament adjourns in July for its summer 
recess. It is also possible that the bill 
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Ottawa Announces Loan to Seoul for Purchase of 


RE 6 ee me seer 


Ottawa announced on May 28 that it had 
granted South Korea a loan of $380 ne llion to 
finance the sale of a Canadian-produced nuclear 
power reactor. ‘he sale, however, is still 
contingent upon agreement between the countries 
on bilateral safeguards arrangements. 


There is little disagreement among Canadians 
on the purely commercial aspects of the reactor 
sale, but domestic opinion has been uneasy about 
the possibility of Canada contributing to the 
proliferation of nuclear weapons following the 
explosion of a nuclear device by India last 
year using material from a Canadian-supplied 
reactor. Ottawa has insisted that prior to any 
further reactor sales agreements the purchaser 
must ratify the Non-Proliferation Treaty and its 
attendant safeguards and accept bilateral safe- 
guard arrangements covering materials produced 
by the reactor as well as the technology provided 
by Canada. The Trudeau government has been under 
heavy domestic political pressure to insist on 
very strict bilateral safeguards. 


Although South Korea has now ratified the 
Non-Proliferation Treaty, finalization of the 
Sale is still dependent on agreement covering 
bilateral safeguards, especially on the touchy 
issue of restricting the transfer of Canadian 
nuclear technology. The tenor of Cttawa's an- 
nouncement concerning the loan to South Korea 


may mean that the Canadians feel such an agree- 
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Norwegian Prime Minister's Remarks Create Stir 
ne Be eMarkss Create Stir 


Norwegian Prime Minister Bratteli's remarks 
last week about relations with the Soviet Union 
in the Barents Sea and Svalbard areas have caused 
a stir in Moscow and in several western capitals. 


Some are interpreting them as an invitation 
for closer Soviet-Norwegian relations in ‘he Arctic. 
The Soviet ambassador perceived the speech as a 
Special gesture towards the USSR. The US, UK, and 
West German ambassadors all expressed reservations 


either to Bratteli directly or through his foreign 
Minister. 


Bratteli said the main focus of Norwegian-Soviet 
relations is an overriding interest in "maintaining 
peace in tne area and in reaching clear agreement 
about economic activity in and on these ocean areas," 
He suggested that the Soviets see extensive economic 
activity in the area between Norway and Svalbard as 
a hindrance to their right of free passage and 


interference with their large military bases on the 
Kola peninsula. 


The Bratteli speech went further than past 
Norwegian statements on the Svalbard question. 
Bratteli's apparent undue concern with Soviet 
sensitivities and fears about the Arctic area led 
he assumptions in some capitals that the Norwegians 
were vlanning to bend over backwards to accommodate 
vhe Russians. Others believe that Norway intends to 
Erohibit any economic projects in the area that 
interfere with Soviet activities. 


The Norwegians exercise Sovereignty over 


Svalbard and have repeatedly insisted that they 
intend to maintain tight control over exploration 
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and development in the area. ‘The USSR has actively 
sought to expand its rights by challenging and 
demanding participation in several Norwegian pro- 
jects on Svalbard. While the Soviets have made 

: some progress, the Norwegians have kept a careful 
eye on the situation. 


The Bratteli speech probably does not imply 
a change in Norwegian policy, but rather a legit- 
imate regard for Soviet security concerns and 
the need for clear-cut agreements with the Soviet 
Union concerning Svalbard. Bratteli has instructed 


the Foreign Ministry to correct anv misinter tion 
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US Participation in ILO Threatened 


The 60th conference of the International 
Labor Organization (ILO) opening next week 
in Geneva seems likely to grant observer status 
to the Palestine Liberation Organization. 
The move could threaten US participation in 
the ILO. 


The PLO has already won observer status 
in the Universal Postal Union, the World Health 
Organization, the International Telecommunications 
Union and UNESCO, and has garnered considerable 
support over the past year for a resolution 
giving it similar status in the ILO. Much 
of the support for the Palestinians derives 
from an agreement last year between the Arab 
League and the Organization of African Unity 
to back the demands <* national liberation 
movements for observer status in international 
organizations. 


The case of the ILO causes particular 
complications for the US because government, 
employers and workers are represented separately 
within the national delegations. This structure 
gives the American Federation of Labor-Congress 
of Industrial Organizations (AFL-CIO) a relatively 
independent role. The AFL~CIO categorically 
opposes any form of acceptance of the PLO and 
may refuse further participation in the ILO 
if Palestinians are seated. Withdrawal of the 
US worker delegation would make continued US 


participation in the ILO difficult and perhaps 
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Socialist Ministers Temporarily Suspend Boycott 
of Portuguese Cabinet 


Socialist ministers yesterday suspended their 
boycott of cabinet mectings and attended a discussion 
of the situation in Angola, perhaps in part as a 
good-will gesture in return for the favorable 
decision in the Repubiica dispute. 


The Socialists were encouraged by the 
decision of the press council, responsible for 
enforcing the new press law, that Communist 
printers were at fault in the seizure of the 
Socialist newspaper nine days ago. Information 
Minister Jesuino told the Lisbon American club 
that the paper would reopen aS soon as the Socialist 
Management requested it. 


Party spokesmen emphasized that their atten- 
dance did not mean the Socialists were backing 
down from their threat to quit the goverrment 
unless Communist influence is curbed. A final 
decision is not expected until party leaders 
meet again with Movement representatives later 
this week. The Socialists may have felt compelled 
to attend the meeting after Soares' complaint last 
week that major government policies were being 
formulated without cabinet participation. He 
cited Angola as one of the serious problems that 
had not been considered by the cabinet for several 
months. 


Despite their defeat in the newspaper conflict, 
the Communists held a demonstration as planned last 
night in support of the military government. Over 
10,000 people were addressed by military leaders, 
including President Costa Gomes, who reaffirmed 
the Movement's independence from all political 
parties. The Socialist and Popular Bemocratic 
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parties accused the Communists of trying to 
appear to be the only party backing the Movement 
and refused to participate. 


Extreme leftists held a demonstration in 
another part of the city to protest the arrival 
of eight NATO ships following maneuvers off the 
Portuguese coast. An estimated 1,000 persons 
marched on the US embassy but were turned back 
by paratroopers. 


Meanwhile, Prime Minister Goncalves left 
for the NATO summit meeting in Brussels after 
announcing his intention to convince Western 
leaders that Portugal will remain in NATO 
despite its rapid shift tc the left. Goncalves 
may be more receptive to NATO as a result of 
the favorable report made by navy chief of 
staff Admiral Azevedo, a Revolutionary Council 
member, on his return from the NATO conference 
last week. Azevedo's comments to the press 
indicated that he was surprised and impressed 
that NATO operated democratically and was not, 
as the left wing in Portugal charges, a tool 
of US interests. 


Azevedo--generally linked with Movement 
radicals--told journalists on his return from 
Brussels that while Spanish membership in NATO 
is not in Portugal's interest at this time, the 
Situation could well change. He also noted 
that Portugal does in fact recognize that 
Communist participation in its government poses 


a as for NATO, az on nuclear matters. 
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French Government Concerned About Unemployment 


Level 


In the last few weeks, French leaders have 
shown signs of diminishing self-confidence 
in their references to the jopless rate. 
President Giscard acknowledged in a recent 
interview that unemployment--now about four 
percent--had perhaps reached the tolerable 
upper limit. As a resu.t, a policy shift 
can be expected toward job creation. 


The government has already moved to 
deal with the expected jump in unemployment 
this fall when about half a million youths 
will enter the labor market. Those in search 
of their first jobs are not now entitled 
to any unemployment benefits unless they 
are graduates of a technical school and 
have been registered with the unemployment 
office at least six months. The government 
will probably reduce or eliminate these 
conditions. Moreover, on May 21 Giscard 
proposed a new work-training program that 
would allow youth recruited for their first 
jobs to spend up to fifty percent of their 
time on vocational training outside the 
company on full pay. The program also reflects 
the president's interest in attracting youth 
to the manual trades. 


Labor leaders are seizing on the unemploy- 
ment issue in a last effort before the summer 
vacation period to mobilize the rank and 
file, which to date have behaved with notable 
restraint and a healthy appreciation of 
the international factors influencing France's 
economic problems. The political opposition 
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has thus far been ineffectual in making 

the government's austerity program and unemploy- 
ment a vause for concern. The Socialists 

and Communists snent a month holding public 
meetings in which the government's responsibility 
for tthe'state of the economy and plight 

of the workers was stressed, but this produced 
little public enthusiasm. French workers 

have had little interest in striking when 

they fear that employers, caught in the 

economic squeeze, will use the opportunity 

to cut jobs. 


The government's concern derives in 
part from a set of increasingly gloomy unemploy- 
ment statistics: with around 800,000 now 
out of work; unemployment equals about 4 
percent of the labor force of about 22 million. 
French conventional wisdom had held the 
5~600,000 level was the "critical" point, 
but the justification for that figure is 
not apparent. 


French statistics understate unemployment 
as compared to US data. French figures count 
only "registered unemployed" and thus exclude 
job seekers who are not registered. Using 
the US method of calculation, the French 
unemployment rate would be Slightly over 
5 percent. 


The unemployment rate, now the highest 
since World War II, is probably at least 
partly responsible for the slow pace of 
Consumer spending thus far in 1975, but 
there are few other visible effects 
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